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THE FINANCIAL SII'UATION

The first weeks of September constitute,
a8 has not been infrequently noticed in this
column, a time of general financial retro-:
spect and forecast from the striotly Wall
Street point of view. Indeed, it is open
to debate if the period desqribed does not
form in essence a real beginning of the
financial year, although, of course, few
if any great corporations actually choose
this time as one in which to draw a twelve
month's balance of their acoounts. But in
the first fortnight of September the long
summer vacations of most of the people
interested in Wall Street come to an end.
While these operators, large and small,
have been away from their homes and busi-
ness, they have usually reduced their
speculative commitments to a minimum,
80 that when they return they do so with
minds prepared to take a more impartial
and deliberate view of affairs than was the
case before. And at this tlme. too, the
probable outcome of the season's crops is
generally approximately understood. Look-
ing back foralmost a year it is seen that the
course of security prices in the . period
has been that of a steady and considerable
advance, while the reasons for this fact
stand out almost as clearly as does the
fact itself. The rise in prices in the first
part of the year was caused primarily by
a natural reaction from the prolonged sell-
ing movement which had lasted throughout
the year previous. An upward swing in
quoted values would have gone a good
way from the operation of this cause alone,
even had it lacked the help of other
forward impulses. Secondly, the advance
was due to the discovery that fears of a
general and decided wave of business de-
pression following the financial liquidation
were quite unfounded. . A year ago to-day
it was doubtless the opinion of by far
the majority of Wall Street experts, so
called, that the country was in for
a long stretch of hard times. These
observers were divided upon the question
whether the liquidation in Wall Street
proper was over, but they were pretty
unanimous on the point that business
throughout the country was about to suffer
severely: the reason being that business
always had so suffered under what appeared
to be similar circumstances in the past.
But it soon developed that this reasoning
was fallacious. Activity in certain lines
of business in which an obvious and ex-
treme boom had been in progress did,
indeed, halt pretty sharply; but the vast
agricultural prosperity of the West resisted
all the forces making for depression that
originated in the Eastern part of the country,
and taking the country as a whole, business
went on, if not as uproariously as before,
at deast in fairly satisfactory shape. So
much for the first half of the year. It is
now evident that what has in the second
half of the year sustained the rise in prices,
and even pushed it along further, has been
the exceeding abundance of the supply
of money available for speculation and
investment and the fillip given to general
speculative sentiment by the very notable
advance in the matket for agricultural
commodities. When money oan be bor-
rowed as cheaply as it has been sinoe March
1, and when a business panié or even a time
of business stress is seen not to be near,
no selling of stoocks worthy of the name
may be expected from patient speculators
for the rise or from aotual owners of the
share oertificates. This is what the bears
in Wall Street have recently found out
to their cost. And when this situation is
emphasized by a high degree of assurance
that the crops nowhere in the country
will be a faflure, and everywhere will sell
at high prices, the strength of security
values during the summer is easily ex-
plained.

And yet it is exactly these conditions
that have made and are now making for
cheerfulness with the rank and flle of Wall
Street concerning the financial situation;
that yet lead some of our wisest and most
successful financiers and business men to
buy stocks, if at all, with extreme discrimi-
nation at the prevailing level of quota-
tions. A plethora of money, hrought about
of course by a disuse of funds in buainess,
while it facilitates for a time the manipula-
tions of speculators and of various financial
interests, does not increase by the subdivis-
ion of a scruple the consumption at home or
abroad of articles made in American facto-
ries or raised on American farms; and a high
range of prices for foodstuffs, when it is un-
accompanied by a proportionate enlarge-
ment of export sales of these commodities
and even causes a great lessening of the
export demand experienced in former
years, so far from being a blassing to the
country, is a disaster, since it mulcts the
{nhabitgants of the country as a whole for
the benefit of the one class engaged in the
production of the commodities concerned.
The present condition of agricultural
affairs in the United States has been fre-
quently compared to that of the year 1898,
the “Leiter year,” when wheat freely sold
for a time at $1.50 a bushel in the principal
market. But how inapt is the comparison!
In 1808 there was the fortuitous and alto-
gether exceptional coincidence of large
harvesta in our own land and poor harvests
almost everywhere else on the globe; so
that we thus exported at very high prices
an enormous quantity of grain, Circum-
stances to-day are totally different. The
present promise of the wheat harvests of
the world is that these will be somewhat
below the wusual quantity, although
large in ocertain sections, insuring a
fair export demand for our own food-
stuffa if prices about the usual range
or a little above it were to hold. But the
food importing countries are by ne means
in suchyneed of bread that they will be
willing h» pay the price for wheat which
the American farmer now asks. They can
obtain from other countries, notably Argen-
tina and India, all the wheat they desire
at what they consider a reasonable cost,
and in the last few months wheat prices
abroad have only in small degree followed
the advance scored here. And here is
the crux of the entire smituation. Such
is .our home demand for agrioultural food
staples that it is of littlg moment to the
American farmer whether the foreigner is
willing to pay high prices for grain or not;
the farmer can sell practically his entim
product in his native market. It is true
that the present indications are that our
wheat crop this year will be short, and
there. is also little doubt that it has been
speculation rather than the pressure of
actual consumption that has been *under”
the price of wheat here recently. Still,
the essential facts stand out plainly. It
{s indubitable that the consumption of food
grains in our country has recently so
caught up with the production of these
articles that our yearly exportable surplus

f grain is oconstantly growing less and
less, and that the weight of evidence now
favors the probablility that in a few years
more we will cease to be a wheat exporting
nation at all,

Put in a little different form, the proposi-
tion is this: The population of the grain

.| eating world, and particularly of our own

country, has in the last few years enlarged
much more rapidly than has the grain sup-
ply, and so far as can be seen the severity
of the situation that has been thus devel-
oped is m likely to be increased in' the
future than filleviated. It is patent that if
‘wheat is to

- | prioss for it whioh .

produced within cur borders |

in volume sufficient to Mt the low
tnr s gurht of &
osatury previous to 1804, and which were
ohuohmmudvmmwlhworkm
{n our shops and facteries and to svery one
in the country, indesd, exvept the farmers
themselves, a minimum annual erop of
wheat will be requited for the next few
years to come of a quantity exoeeding the
maxigium production of ‘any year ever
known in our agrioultural ‘history. No
competent critic believes that any such
yield is possible unless some way is found
of inoreasing the prodtoctivity of the soll
already under cultivation. The country’s
yield of grain will be increased sventually,
no doubt, as it has been fnoteased jn the
thickly populated countries of Europe, the
process consisting, naturally, of a greatly
increased carefulness and thoroughness in
the conduct of farming operétions. Mean-
while, what mark will dl this nsotesary
readjustment leave upon the fiancial
world? It will be the trace of an eco-
nomic revolution,. We will have prosperity
for the farming class, of course; but it will
be prosperity modified and restricted by
the fact that the meney with which it
has been purchased has besn wrung from
the pockets of all the people in the country
not engaged in agrioultural occupations. Up
to a comparatively short time age almost the
only question asked by Wall Btreet each
year for the purpose of gauging the proba-
bilities of the state'of the country’s business
in the yegr to come was, what would be the
outcome of the season's orops, It was
held, and held correctly, that that which
mostly determined the wealth of the ¢ountry
was “what came out of the ground,” for
lt was realized that a large yield of the lead-

ing agricultural staples meant that our
surplus of these for export would also be
large and that thus our meting of purghasing
luxuries and commodities in foréign lands
would be increased. Under such calrcum-
stanoes high prices for these staples meant
that the ordinary trade balance in our
favor would be made unusually great. But
with our export trade in ocereals utterly
dwarfed and perhaps made soon to dis-
appear altogether under theé neceesities
of home consumption, this way of estimat-
ing the yearly charactér of the finanéial and
industrial situation is no longer aocurate.
Obviously, due account must be taken of
the influence of these altered conditions
upon our manufacturing enterprises,

It goes without saying that this influence
will be, at first at least, hurtful, even though
the injury from it will beaowidelylclttcmd
as to render the visible regulfs of it,in any
particular instance, minute, Thé vastarmy
of those who gain their lving directly or
indirectly through the manufacturihg in-
dustries will ba forced to labor under the
additional burden of the payment of $200,-
000,000 or $300,000,000 or perhaps even a
greater sum more fer their cost of living
than they did in former years. How is
this burden to be lifted? Manifestly by
such an increase of the shles of manufact-
ured products that the new disabilities
that have been created will be overcome,
A ocertain growth in the output of manu-
factures will, of course, be normally main-
tained from year to year. But can the ex-
traordinary growth desired be secured?
That is the final and most importhnt ques-
tion.. It must suffice for the prement occa-
sion to merely indicate the opposing views
on this point as they are held by edar most
thoughtful and gxperighced busidess men.
It is maintained on the oné side that there
is practically no limit to the imgenuity,
economy and sagacity of the American
manufacturer, and that, blessed with the
possession of the imménse and precious
natural resources of his country and aided
by the singular and especial increase in its
population as compared with that of other
countHes of the world, he can confidently
contest with all comiers the business
field that lies before him. 1t is asserted
on the other hand that It is evident
that our home matket is already unable
to absorb our production of manufactured
articles and that general manufactur-
ing business here {8 even now in a
state of overproduction, endeavering to
bolster itself up with “pool agreefhents”
and other similar attempts to maintain
prices in the face of a diminished demand;
that the business is suffering from the
large increase in the number of hew shops
and factories built in the last one or two
years upon the idea that the emnormous
sales of manufacturing merchindise in
the boom period immediately behind us
would be perpetual; and that becsuse of
the comparatively great cost of this pro-
duction, owing principally fo the elevated
Jevel of labor wages paid here, our manu-
facturers are powerless td compete in foreign
markets with the production of ‘foreign
makers. It is not intefided here to express
any opinion as to'the respeotive merits of
these two contentions. Each of them is
supported by men of authority, bringing to
bear on the subject poised minds and wide
information. Nor can it be necessary to em-
phasize the general importanoe of the mat-
ter as it pertains to either the investment
or the speculative market for sécurities in
the future,
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14426 Oanadian Pacific. 1263
08488 Ches & Ohlo.
1470 Chl & Alton
130 Ohl & Alton pf
, 88360 Chl & Northwa....
100 Chi & Northwn pf..23
28010 Cht Gt Western... . *17¢
400 Chl Gt Westn pt (A) 52
700 Chi Gt Westn pf (B) 364§
827

+1F4++41 'S LW
Brs FERRIST exERsTeTEEVETRE

!88
ST

gz
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i 3

3900 Del, Lao

1100 Denver & Rie G's..

8005 Den & Rio G'e pf... 80)¢

1)

€10 Detroit United Ry. &7

200 Detroit Seuthern... 2§

0600 Detrott South pfd . 4§

7879 Distlllers' Secu's... 2§
(]
1

.. 818

+4+++

176 Dul, SS & A ;uf
260700 Prie.. ... .
85726 Frie 18t pf. .. . 681
27850 Erie 2d pf.. . AT

100 Evans & T Hnu\e 5

#10 Hocking v.n-y.. .. .
1015 Hocking Valley

10244

" 36766 Wabsah pf.... ....

3 Int Puna

206 Iné Pump pt.......

2500 JTowa Contral,...... 3%
2070 Iowa Central ptf.... 45

FEEEEsTEESs Trexs?

610 Kan City South'n... 28
1710 Kaa City Sou pf.... 484
5620 Kan O, Pt Soott pf, %
7528 Koo & Des Molues. 185§

050 Lake Erte & W'n.... 83)4

14770 Loutaville & N'ville128l4

6350 Manhatian,.

68795 Metropolitan St Ry1221§

50200 Motropolitan Sec's. 89y
100 Met W S Biptd . 0V

85080 Mexican Centrdl.... 18

750 Minn &St Louls. ... 87

100 Mion & St Louls pf. M4
4110 MStP&BSM... . T84
1200 MStP&SS Mpfd. 190
11970 Mo Kan & Tex nK
4932 Mo Kan & Tex pfd. 404

80087 Missouri Pacific.... 90)§

100 Nash Ohat &8¢ L. .120

80 NMBucult...»...” 47}4

353 Nat Blsoult pfd..

-

| ++++++++++ + 1 +44
ot et

:

3
-

R SN o B SR T e

100 NatE&Sprd... ...
4942 Nat RRof Mex pfd. 40'y
2083 Nat HR of Mex 2dpf 2144
4445 New Joraey Central170){
1750 New York Atr Br'k. 180%
18474 New York Central.. 126%
200 NYChi&SLL i
100 N Y Chl & St L. 3dpft. 08!s
08 NY, NH&H.......108Y4.
18916 Norfolk & West..... 0934
1807 North Am Co "4
237980 Ontario & Western. 88}4
1400 PacificCoast........ 6534
450 Pnewocomad pl mg
18540 Pacifio Matl 2004
231006 Pennsylvania RR.. I”)‘ 12804
102
08}
100'4
324
"
218
884
21%
78
Kisl

900 Piits,C,CE&StL.... T0
100 Pitts, O, C & StL pf.100}4
10125 Pressed Steel Car... 8%
1 86 Pressed SteelCpf.. 80
117 Pullman Pal Car Co318
1180 R R Securities
2800 Rallway 8 Spring...
088 Rallway S8 pf.
8338 Republic Steel
5536 Republio Steel pf...

l+1+++ | ++++++4+ ++++++++4

0080 Reading 1stpf......
5028 Reading 2d pt

16508 Rock Ialand pf
2088 Rubber Goods......
180 Rubber Gonds pf..,

700 Sloas-Shefeld pf...

200 StL&SFiIstpl....
10715 S1L &S5 F2d pf.
108400 8% Louis So'west'n.
11630 $t Lovuis Se pf

100 St Paul &0Om pf....188
383616 Southern Pacific... 50

1245 Southern Pac pf...118}
307050 Southern Rallway. 513§

080 South Rallway ptf.. 90
98875 Tenn Coal & Iron, 4834

1100 Texas Land Trust 88

wE=esze

-
=

1000 Third Ave R R.
100 Tol Rallways,
2040 ToIStL & West..
6280 TolStL&West pf. ..
476 Twin‘City R T.... 98¢
1350 UnionBag&Paper.. 74
8% Un Bag &Paper pf. 64
347236 Unlon Pacific 10114
217 Unlon Pacific pf... 08%
200 Union Ry Inv
2284 Unlon Ry Inv pf. .
310 U 8 CastironPipe.
118¢ US CastlronPlp pf. b7
1085 USRealty&lmp.... 84
11100 U 8 Leather...
2000 U S Leather p
1985 U S Rubber. .

“l

- . )
EETEETEEEREIT e 2P

21441 VA-Clnmu C!n- 44

8213 Va-Caro Chem pf. lm!‘
100 ValC&C

9810 Wabash

4800 Westinghouse......

$00 Westingho'e 1stpt 180 180
1781 West Union Tele... 01l 91
3388 Wheellng & L F.... 18% 17
2160 Whee & L. Eiatpt . 40'§ 44§
1034 WheekLF. 2d pf.... 2035 20
4777 Wisconsin Cen 20 1844
4188 Wisconsin Cen pf.. 45 2%
Total sales of stocks, 4,183,400 shares.

TeExdividend: Ex-rights.

THE MARKKET.

OUTSIPE
'ruluwuom In the market for the week were as

follow

Open  High- Low- Clos-
8So'es. ing e, ex. ing.
107 Amorican Can. 43¢ (1% g 494

5129 Am Can pld.. g ang Wy @

200 Am Tobacco w | 280 %) 250

100 Am Tob ptwi . . .10 119 100 100

W00 Am Writ'g P . 8
1136 Am Writ P pt ia'g
7500 Pay State Gas ..... 316
7220 Briieh C Cop....... B¢

1 S o o o o S I o o U o I o T IR o T T o o o i A o I T S T B SR S S S

134

447 Gen Foundry pf..... 10
2300 Con Refrig
2885 Mieo Vebicle
600 Gold HIN Oop..... ..
7980 Greene O Cop
1320 Havana Tob
6 Havana Tob pf
7180 Interborough R T.. 1487
455 Int Mer Mar pf. .. 17
20 20
E ] l.ord & Taylor pt.. 101§ 101%

Continuved on Ninth Page.
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NATIONAL BANKS.

MERCHANTS'
NATIONAL
BANK

OF THE CITY OF NEW YORK,

40 YWall Street.
CAPITAL, $2,000,000. SURPLUS, $1,480,000
FOUNDBD 1983.

OFFICERS:

Rebert M. Gallaway

THE
CALLATIN

NATIONAL BANK
OF THE CITY OF NEW YORK

CAPITAL, . o« 81,000,000
SURPLUS AND norm. (Karned), 2,100,000

OP'IOII.

or.
WOWELL T. IAN..N. Amistant Oashier.

DIRKOTOR.
ADRIAN ISELIN, Jr, MENRY |, BARBEY.
HOMAS DENNY. W, EMLEN ROOSEVELT,
W. STEVENS.  CBAS. A. PEABODY,
ALEXANDER M. STEVENS., GAMUEL WOOLVERTON,

SURPLUS . .

UNDIVIDED PROFITO .

THE TRUST CO.OF AMERICA,

149  Broadway, New York.
(NORTHWEST OORNER LIBERTY STREET.)
CAPITAL A LS R

$1,000,000.00
2,600,000.00
644,565.96

Allows Interest on Daily Balances subject to check and on

Certificates of Deposit.

Acts as Trustee, Receiver, Committee,

Executor, Guardian,

Administrator; Assignee, Registrar, Transfer and Fiscal Agem
OFFICERS:

WILLIAM H, LEUPP, President.
RAYMOND J. CHATRY, Sec’y.

H. 8. MANNING, V.-Pres.
ALBERT L. BANISTER, Treas.

DIRECTORS :

George Crocker,

8. C. T. Dodd,

James M. Donald,
Joel Francis Freeman,
Jobn W. Grigga,

George Blumenthal,
Albert L. Banlster,
James Campbell,
Raymond J. Ohatry,
Willlam A. Clark,

John R. Hegeman,
Myron T. Herrlok,
C. I. Hudson,
Phlllp Lehman,
Willlam H. Leupp,

H. S. Manning,
Samuel A. Mazwell,
Emerson McMillin,
Henry 8. Redmond,
Edward C. Schaefer

EXECUTIVE
RIOHARD A. HWUIDY
WALTER G. OAKMAN
FREDERIC CROMWELL
. G. HAVEN

JOHN W. CASTLES,
President.

Guaranty [ rust Company

OF NEW YORK
MUTUAL LIFE BUILDING

Capital, $2,000,000 | S8urplus, $5,000,000
INTEREST PAID ON CHECK ACOOUNTS AND ON CERTIFICATES OF DEPOSIT
COMMITTEE

Issues Travelers’ Letters of Credit and Foreign Drafts,

R, SOMERS HAYES
ADRIAN ISELIN

JAMES N. JARVIE

AUGUSTUS D. JUILLIARD

WALTER G. OAKMAN,
Chalrman of the Board.

COLONIAL TRUST COMPANY

solicits the accoumts of cosporations, firms and individuals, and iavites

correspendence or personal interviews.
Interest allowed en daily balaaces which are subject to check at sight,

Certificates of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York.
Capital, Surplus & Undivided Profits, $2,4900,000

JOIII-B.MPI‘.IMD:L‘

Jn-
m‘l [+]

‘Vlu-rrmdnu.

rossmann, Treasurer.
Edmund L. Judson, Secrota

Philtp '1 Baboock, Trust Officer.

ManhattanTrustGo.

WALL 8T., cor. NASSAU, NEW YORK.

OFFICERS:
JOHN I. WATERBURY, President.
JOHN KEAN, Vice-
AMOS T. FRBENCH, | Presidoats.
W. N. Duane, 3d Vice-Pres. and Treas.

a 4.

The Manhattan Trust Comp receives
bearing Interest and subject to cheque, pnynllo
through the New York Olearing HMoeuse.

DIRECTORS
Francis R. Appleton John Kean
George P. Baker Danfel S. Lamont
August Beimont Clarence H. Mackay
H. W. Cannon Oliver H. Payne
W. Murray Crane  E. D. Randolph
R. J. Cross Grant B. Schley
Rudulph Ellis James O. Sheldon
Amos T. Prench John 1. Waterbu:ry
James J. Hill R. T. Wilson

ERB
Qo8 " " "0y,
+ TRUST CO

S

m\ms , Aset.

RUST DEPAR nem'-

WILLIAM B. RANDALL, Trust Officer.
HARLBn BRANCH:

BRONX BRANGH:

JOHN BAMBEY, Manager.

Bowling Green Trust Co.

26 BROADWAY, NEW YORK.
Capital, $2,500,000

Surples, 52,600,000,

Edward T\ Jeffery,
Edward R. Ladew,
Willlam M. Laws,
J. W.Mlddendort,
Wm, Willds Merrill,
Winslaw 8. Plerce,
Frederick B. Schenck,
Willlam H. Taylor,
Fdward R. Thomas.
John P, Truesdell,
E. C. F. Young.

Empire Trust Companyg

Sucocesser to
McVickar Realty Trust Co.
and

Empire State Trust Co.
MAIN omcr. 4 nlouwu

venn
Branches “0 Ooll-bu An-
242 East Howsten .t‘l.'oot.

CAPITAL AND SURPLUS $1,500,000

Acts as agent o the transaction of
any spproved financial business.

OFFICERS:
LE ROY W. BALDWIN
H, W. McVICKAR.....
WM. E. G. GAILLARD

nuncun PARMLY.,.
M. M. GOUGH ..
LIVINGSTON

B D. MOGRBALu..c.oiiiovsersmencens s TIUN Ofoest

.18t Viee Pres.
.2d Vice Pres

FIDELITYTRUST COMPANY

NEWARK: N- J.

Capital, Surplus and Undivided Profits
ovu s"mvmnwo

Transacts a general banking busimess.
Acts

Deposit Vaults are the best
hr‘nodhﬁoluto Absolutely fire and

Accounts of Masufacturers, M
mnuo-. Estates and Individ

INTEREST ALLOWED ON DEPOSITS.

ts,
80~

Sec
JAMES H. SHACKLETO
Assistant Secretary and Assistant Treasurer.

DIRECTORS:

JomN l" Dlrnu. HENRY S. REDMOND,
Jarems W. ALEXANDER,
James ¥, HYDE,
LESLIE | WARD,
EDOAR B, \VARD,
WILLIAM SCHRERER,
SCHUYLER I3 JACKSON,
UgAtl H. MOCARTER,
JEROME TAYLOR,
WILLTAM N. COLER Jr. MARK T, COX.
WILLIAM H. STAAER. HENRY M. DorEMUS,
FORREST F. JRYDEN Jacos E, WAID
THOMAS N. MOCARTER

WILLIAM H. MCINTYRi

H. R. WINTHROP,

ROBERT H. lloCArrr R,
TTO KAHN,

TRUST COMPANY

Chamber of Commerce Building
50-68 LIBERTY §T. BEW YORK.

Capital ...... ...... $1,000,000.00
Surplus & Undivided Profits 4,453,054.89

Allows interest on deposits subject to
check and transacts all Trust Company
business,

HENRY MORGENTHAU, Presdent
HUGH J. GRANT, T. STALLNECHT,
Vioe-Pres. 2d Vice-Pres.
W.J. B. MILLS, ERNEST EHRMANN,

rer. Secrelary

DIRECTORS:

Frederio P. Oloott, Frederic Cromwell
James St G. G. Haven,
Anthony N. Brady, E. W. Coggeshall,
James N. Jatvie, Michael Coleman,
James H. Post, Ernest Ehrmann,
Augustus D. Juilllard, Hugh J. Graot.

Henry Morgenthaw. >—-

Metropolitan
Trust

Company
of the City of Netw York
49 Wall Jt.
Capltal, Surplus & Profits, $8,000,000

BRAYTONIY President.
ANTON A. RAVEN, Vice-Pres.
BEVERLY CHEW Secand V .-Pres.
CHARLES BAKER, Jr. Secretary.
BERTRAM CRUGER, Treasurer
JAMER F, McNAMARA, Ars't Soc'y
JACOB C. KLINCK, Ass't [reas.
mnnmasn
lrh‘sdé‘:ru‘n:.ﬂ.
Ifnr (& F “Iu-.
arfes M, Prats,
"":‘5 n* yen.
QJ-';-%'.-'&-U ir.
T T i
.r‘:r‘l-’!tl Rm‘lheu.
n+ orr .

ve. llclr) \' Arres.

I.'.‘.'.'.

oenm,

"'lll;l(‘ \(D’I‘Il ES,

AN .
\\ \\TV{) Thru lnlrd uu_« aumnm -er
draftsmen, $3.62 per dlem; An examination !
be held nl the Navy Yard, New Yors, N. Y. o

tember 34, 1804, to fill the above position

W turther informstion .m
'

.n. New York, N. ¥ .




